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Thank you.
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ÅPresentation by Jim Elios

ÅSpecial Guest Speaker:

ÅPortfolio Manager -Michael Hoover

ÅQ& A

ÅSocial and have fun!



What was the annualized total 

return of the S&P 500 Index in 

the decade of the 1930ôs?

a)  0.0%

b) -3.4%

c) -7.1%

d)  2.3%

Answer:  A
Source:  Vanguard Investments



The Bull Market of the 1980ôs and 1990ôs 

produced average annual returns of 

over _____% per year for two decades: 

a) 11%.

b) 15%.

c) 17%.

d) 19%.
Answer:  C

Source:  Vanguard Investments



The ñLost Decadeò 1998-2008 produced 

average annual returns of over _____% 

per year for two decades: 

a) 8%.

b) 6%.

c) 11%.

d) -1.38%.
Answer:  D

Source:  Vanguard Investments



Source: Time Magazine for 1,3,5,6,8,10.

How many Zeros in
$1 Trillion dollars?

$1,000,000,000,000

12!



Source: Time Magazine for 1,3,5,6,8,10.

How Much is $1 Trillion dollars?

$1,000,000,000,000
If you could count $1 per second, how 

long would it take to count to a trillion?

16,666,666,667 minutes

277,777,778 hours

11,574,074 days

31,710 years!



Source: Time Magazine for 1,3,5,6,8,10.

How Much is $1 Trillion dollars?

$1,000,000,000,000

Fellow Greek Socrates was born 

in Athens in 469 BC



Source: Time Magazine for 1,3,5,6,8,10.

How Much is $1 Trillion dollars?

$1,000,000,000,000

Fellow Socrates was born in Athens in 469 BC

78,146,208,000  Completed
921,853,792,000 Left to Go

He would only be 8% of 

the way to a trillion!



Objective

1. Review what happened over the 

6 months. 

2. Share some comments on what 

may be in store for the rest of 

the year.

3. Answer your questions.
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Jimôs Predictions 2009

made in January

ÅThe Cleveland Cavs make it to the NBA Finals

ÅIntelligent life is spotted in Washington, DC!

ÅThe Cleveland Indians make it to the World Series

ÅThe Cleveland Browns have another losing season



S&P 500 % Change
Year-End From

Pundit ïStock Predictions Close 2008

Average 1,065 12.9%

Gail Dudack ïDudack Research Grp. 1,250 38.4%

David Kelly ïJPMorgan Funds 1,150 27.3%

Bob Doll - 1,050 16.2%
BlackRock

Alison Deans - 950 5.2%
Neuberger Berman

Gary Shilling - 700 -22.5%
A. Gary Shilling & Co.

Source:  Business Week.  Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly.



YTD July 21,

2008 2009

Stocks:

Dow Jones Industrial Average -33.8% 3.55%

Standard & Poorôs 500 -38.5% 7.22 %

Nasdaq Composite -40.5% 21.6 %

International EAFE Index -41.3 2.3%

Bonds:

Treasury Bonds 24% -8.74%

Aggregate Bond Index 5.24% 3.13%

Commodities:

NYMEX Crude Oil -53.5% 46%

Comex Gold  5.5% 4.9%

Currencies:

U.S. Dollar Index 7.1% -1.4%

Sources:  WSJ Markets Data Group, Bloomberg, MSN Money, Federal Reserve, Yahoo! Finance.  Past performance is no guarantee 

of future results. Indexes are unmanaged and cannot be invested into directly.



Business Week Magazine 

2009 Consensus Forecast

Real GDP Growth (0.2%)

Operating Profits (7.5%)

CPI Inflation 1.2%

Fed Funds Rate 0 to .25%

10-Yr. Treasury Yield 3.5%

Jobless Rate 8.1%

Home Price Change (9.8%)

Source: Business Week. Past performance is no guarantee of future results. Indexes are unmanaged and cannot be 

invested into directly.

The Economy
In 2009?



The nationôs real GDP 

fell at a 5.5% annual rate 

in the first quarter, which 

follows a 6.2% plunge in 

the 4th quarter.

Source: MarketWatch

Weakest in 60 years!



CPI inflation declined 

1.3% for the 12 months 

ending May 2009.

Source: Bureau of Labor Statistics



Interest rates are still low, 

government bonds were weak, 

riskier bonds were strong, and the 

Fed Funds rate was targeted at a 

range of 0 - .25% on June 30.

Source: MarketWatch, Federal Reserve



The jobless rate in the 

month of June rose to 

9.5% and since the 

recession started in 

December 2007, the 

number of unemployed 

persons has risen by 

7.2 million.

Source: BLS



The one-year home 

price change as of April 

2009 was -18.1%.

Source: Standard & Poorôs

What about Housing?



Commodities are still very volatile 

with gold, silver, copper and oil up 

and corn down.

Source: MSN



Consumer spending 

is weak while savings 

rates are at a 15-year 

high.

Source: Bloomberg

Remember Consumer spending is 70% of the 

economy GDP



The U.S. dollar is vacillating 

between being a safe haven 

and being on a road to 

debasement.

Source: Wall Street Journal



This is one of our 

longest and deepest 

recessions on record.

Source: Council on Foreign Relations

SUMMARY:

19 months and counting!



There are already 

calls for a second 

round of stimulus 

spending even 

though just 10% of 

the first round has 

been spent!

Source: Wall Street Journal


